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CONTRACT FOR CIYI WORKS
TNFI(A.15.04

Conslruction ofAnimal Disease and Diagnosric Labomrory BuildinA
Visayas State University, Visc4 Baybay City, Leyte

CONTRACT AND AGR"EEMENT

for the

CONSTRUCTION of ANIMAL DISEASE AND DIAGNOSTIC
LABORATORY BUTLDTNG (rNrRA-15-04)

KNOW AIL Mf,N BY TEESE PRESENTS:

This contmct made and enGred into this 6fi day of &'1d,* 2015 by
and between:
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The VISAYAS STATE UNn'f,RSIIY (VSU), an institution of higher Ieaming
established lmder Pres- Decree No. 470 as imended by prcs. Decree No. 200 and
cotrverted into a state uliversity by viiue of R.A- 9158 and 94j7. with orinciDal office
at Baybay City, Leyte, duly rcFesenred by its presiderr, DR JOSE L. BAaUSMO,
hereinafter rcfened to as the OWIIER;

-and-

DT & C CONSTRUCTION, with business address ar 3914 Inoburan, Naga City, Cebu,
duly rep(esented by its Proprietor, MR Lf,O VINCENT L. ZAFRA. hereinafter
refened to as the CONTRACTOR;

WTTNDSSETE:

"WHEREAS, 
a public bidding was conducted on August 24, 2Ol5 at the OIfice of the

Vice Preside for Ad4inistration aDd Finance Conference Room, VSU, Visca, Baybay, Lelte
for the Construction ofArimal Disea(e and Diagnoslic Laboralory BuildlDg:

WHEREAS, the Bids and Awards Committee recommended to the University president
that the projeot shall be awarded to DT & C Conshuctior! its offer being the most advantageous
to the Philippirc Govemment;

WHEREAS, time is the essence ofthis contract;

NOW, TI{EREFORE, for and in consideration of the foregoing prcmises and other
covenants hereinafter named, the parties agree as follows:

ARTICLE I - CONTRACT DOCUMENTS

The following documents shall be deemed to form and be interpreted and consttued as
part ofthis Ageement:

a. General and Special Conditions of Contract
b. hivitation to Bid
c. Bidding Docuoents
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d- Addenda and/or Supplementaltsid Builetins, ifany
e. Bid Form including all the docunents/statements contained h the

winnng bidder's rwo bidding envelopes
f. Eligibility requirements, documents and/or statements

Performance Security
Credit Line issued by a licensed bank or NFCC duly nota zed
Notice of Award of Contract and winning bidder's ..Conforme,'

thereto;
Duly approved Program of Works or Delivery Schedule and Cost
Estimates.
Certificate of Availability of Funds (C.A.F.)
Abstract ofBids
Resolution of the BAC recommending Award of ploject of wiDning
brdder
Approval of Award by apgopriate govemment approving authority.

ITEM DESCRIPTION AMOI]NT
I MOBILIZATION |,792.47
II EART}IWORKS 31,574 34

IIT CNIL / STRUC-TURA], & MASONRY WORKS
a.

b.
c,
d.

f

h.

i. Iiling ofCHB Wall (all uall I at ground floor
rest on beams)

j. Cement Plaste.ing with Plain Cement Finish
k. Stairs

174,t07.92
183,355.70
147,1s0.4s
138,113.18

183,355.70
127,995.35

209,478.t9

943,265.82
325,566.52
95,670.2s

IV ROOF FRAMING 233,706.24

ROOFING 149,564.13

\1 CEILING 176,852.22

VTI DOOR JAMBS 2t,645 97

\,In PLUMBING AND ELECTzuCAL ROUGH INS 11.6AA 71

D< FORMWORKS 53,066.12

Total 3,496.681.35

c.
h.

i.

j.

k.
l.
m.

AR TICLE tr- SCOPE OF WORK

THAT the CONTRACTOR shall in accordaoce wilh the provisrons ofand subtect to the
conditions codained in the documents referred t" i" a,ti"f" iirJ.*f, *,fr 

"-pr"rirj"i, 
*,"t rf,r.

constnrction activity belongs'io DT & C Construction, and in colsiderati^on of the sum of
money hereinafter stated shall firlly and faithfrrlly perfonn all labor. ftmish the needed
materials and equipmenr and perform labor aDd services necessary to complete the Construcrion
of Animal Disease and Diagnostic Laboratory Building locared at Visayas State University ,
MaiD Campus, Visca, Baybay City, Leyte as per plan and specifications of the OWNER. The
work consists ofthe followitrg specific work items:
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ARTICLE III. TIME OF COMPLETION

^ The work to be performed by the CONTRACTOR under this contract shall commence

iI":t::.LI-0l"jiT$Lqys upon recerpt and acceptance ofrhe Notice to proceed fiom VSU by
the (ONTRACTOR. The Construclion olAnimal Disease and Diagnoslic Laboralorv Buildtng
shall_be completed within Ninety (90) cateodar days rncludirig SanrOays, Suiaays ani
Holjdays. Should the CONTRACTOR refuse or otherwise fail to cJmptete ttr"e wort stiputatea
herein, the CONTRACTOR agees to pay the VISAYAS STATE LhiI\ERSITY a tiqoiaatea
daqagel an amount equal to One-Tenth ofone percent (0.1%) ofthe total contmct sum for
each calendar day of delay until the work is completed and acc;Fed by the VSU or when thevsu takes over the project by administration or rirets it to otheicontractor until such time as
the VSU may reasonably secure the completion of the works. Such amount shall be deducted
rrom any money due or uhich may becore due the contradtor under the conhact and/or collect
such.lrqurdated damages from performance Bond of the Contactor or Contaotor,s Surety
whichever is convenient to the OWNER, VSU.

ARTICLE tV- TIIE CONTRACT SUM

The OWNER for and in corsideration of the fairhfirl and sarisfactory firlfillrnent of the
contract by the CoNTRACToR 'in 

"cco.a*ce 
*lt th" ienni-;;;;il;;; ;;;il *.t *,

!99j-!." gd subject to the deduction herein prorrided, shalt pay ro the CONfujCrOn in
l!1!r1yne lunencr the sum of THREf, MI,LrON FoUR rUuonno xnvorv Srx
TEOUSAND SX HITNDRED ErcETy ONE AND 35/100 pEsos ehp 1,496,68r.3s)
ONLY,

Pa,,inent shall be i, accordance with the following conditions:

" J{"lSlI pSyr*t t}ll be based upon the work satisfactorily completed as certified
by tle CONTRACTOR- concurred jn by the Design Consultant and supponed b) a
certification ofVSU Reside Construfiron Supenr.sot,{nspector. The ajpficatjo, fo.
payments, cenification of palm€nts. eto. shai be in ac.coidance witf, G t"*, *a
condhons contained in the General Conditions appended thereto and made integrat
part hereof. Final palment shall be made upon iompletion of tle *o.t aoJ ufon
submission by the Contractor of his swom statement that all taxes due him and' all
obligations for matedals used and latior employed in accordance ** tfrii"ort *t
have been duly paid.

. b. Progress payments are subJect to retention of ten percent (t0%) refened to as the_retenton money'. Such retention shall be based oq the total amount due to the
Contactor prior lo any deduclion and shall be retained liom euery progers oarrnent
until fifty percenl t50oor of rhe value of the work as derermined by tle-OrVNin are
compleled. If after fifty percen(sooo) complered ofrhe work as delermined bv the
OWNER is satisfa(orily done and on schedule no addilional retentron shall be;ade
on the succ.eding progress pa],rnent, otherwise, the ten percent (tOZ") riiention strat
be imposed. The total retention money shall be do" fo. i"t*r" upon nnJ *"ffi""
ofthe works

Hiuever, ,fter-cunulative prog/ess palment to the Contractor amounting to at leastttty percent (50%) of rhe total contract price, the OWNER may at 
-the 

written
rcquest of the CONTRACTOR release a gnrtion of tne ."tentioo moo"y
co,rnmensumte to the percentage of the work completeal as determined bv rhe
OWNER. Provided, that the CONTRACTOR port un ir."uo"uUL" ,taoalft#.-of
credit in favor of the OWNER to answer and substitute for fie purpos" of *n;rfr"
Ten percent (10%) retention is intended. Any release of any #o-t of tfr. .Jnti_
money by the OWNER is not to be construed as waiver ofthe OWNERi;righi;;-b"
indemnified for damage caused by tle CONTRACTOR in uccoraunce 'ritt -t.
provrsron ol-An 20 ofrhe Nelr Crvil Code

S-lq)
\!.ul6

\\z q

'oZ t
)$:r-=



v)8
l\l zr

4

c. The CONIRACTOR shall, under his name and at his own exp€nse, obtain and
maintain, for the duation of this Coftract, the following insurance covemge: (1)
Contractor's All Risk Insurance; (2) Transportation to the project Site ofEqurpmenr,
Machinery, and Supplies owned by the Contactor; (3) Personal injury or death of
Conhactor's employees; and (4) Comprehensive insurance for third party liability to
Contmctor's direct or indirect act or omission causing alamage to third pelsons.

d. That the insurance premium shall be the acoount ofthe CONTRACTOR.

ARTICLE V. GUARANTEE

The CONTRACTOR hercby guarant€e the works stipulated in this contract and all the
materials it will apply and use in the const rction as well as workmanship of all its work under
this contract and sha]l make good of its own accomt aod/or its own expenses.

Aftet final acceptance ofthe project by the owNER, the coNTRACToR shall assume
full responsibility for any damage or destruction ofthe works except those occasioned by force
majeure. They shall be requirgd to put up a warranty security denominated in philippine pesos

Fovided in Section 62.2.3.3 of IRRA ofR. A.9184 and shatl.emoin effective for one (1) year
ftom date of issuance of thc certificate of final acceptance and shall be retumed only after the
lapse ofthe said one (1) year period.

In additioq the provisioN of An. 1723 of the New Civil Code shall also apply to
guarantee the work performaice ofthe CONTRACTOR.

ARTICLE VI. PERFORMANCE BOND

In accordance with the Ibstruction to Bidders and Cener.l Conditions of the confact, thb
CONTRACTOR shall fimish Bnd flle per acc€ptance to the OWNER a performance Bond in
accordance with Section 39 of fie Revised knplementing Rules and Regulations of RA 9184 to
guaranty the full and faithiirl prformance of this Agreement to answet for any liability that
maybe suffered by the OWNER resulting from the violation of the CONTRACTOR of labor
laws and other laws. PROVIDED, that in rhe event of the recession or termination of this
contract for breach thereof, the bond, at the option of the OWNER shall be autor@tically
forfeited in favor of the OWNER and becomes immediateiy payable and collectible by the
OWNER, otherwise, the bond shall remain and cotrtinue in full force until the aforementioned
obligations as to the compledon and faithfrrl oompliarce ofthe contract, liquidated damages and
cost of, labor and rEaterials shall have been duly satisfied, discharge4 settled and paid by the
CONTR-ACTOR

ARTICLE VII- SAFEGUARDS AND WARRANTS

The CONTRACTOR shall provide and do everlthing necessary to perfom its
obligations under this contmct aooording to the true intent and mea ng of the other codract
documents taken togethff panicularly the dmwings, plans and specifications Fovided that the
same shall be infened there from ard should the CONIRACTOR find any discrepancy in the
drawings, plans and specifications, he shall immediately refer the same to the OWNER Resident
SupeNisor,{nspeotor and/or the OWNER whose decision shall be followed.

The OWNER reserves the right for an additional or inctease in the number of laborers or
worke$ assigned to the construction site in the opinion of the OWNER the exigencies of the
same require.

The CONTRACTOR shall be considered as an independent CONTRACTOR and as
such, he assumes all obligations and liabilities arising out ofthe Employee,s Liabitity Act and
any other laws existing and those enacted thereafter that may affect the rights ofthe ernployees
or laborers employed in the performance of this contract. Should the OWNER be made liable
for any of the Contractor's violation of any labor laws. the CONTRACTOR shall reimbuse
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OWNER for whatever amount the latter is required to pay to said laborers and the performance
Bond is also answerable for this contingency.

Notwithstanding any provisions ol this contract, the OWNER has the right ard/or power
to terminate the contract without necessity of judicial action by giving written notice to the
CONTRACTOR upon his failue to comply st ctly with any ofthe terms ofthis contraot.

The contract hereby wanatrts that it has not givetr or promised to give money or gifts to
any official or employe€ ofthe OWNER and,/or any othet olTice, agency or inshumentality of
the govemment to secure this contract and any violation of this warran8 shall be sufficient
gound for the OWNER to revoke ot cancel the sarne.

The CONTRACTOR is likewise mandated to implement the construction safety and
health program as indicated in the technical proposal which includes, among otherc, requnng
its employees to have Identification Cards wfuch should be available anytime when inspected
by securiry personnel ofthe univenity or any authoriTed represeDtatile olthe OWNFR

ARTICLE !'III- \,'ENIIE OF COI'RT ACTION

Should any court action bc instituted by lhe VSU or CONTMCTOR arisrng from this
contract the parties hereby agre€ that the venue thereofshallbe the EoD€r court in the Province
ofLeyre.

. IN WITNBSS WHEREOF, the parties have hereunto ser their hands this 6/h day of
oa+obot '2015 atBeybay City, Lelre, Philiipines.

Byr

VISAYAS STATE UN11ERSITY
Baybay City

Signed in the presence of:

ALENZONA

DT & C CONSTRUCTION
Naga City, Cebu

Vb
Lf,O }'INCENT L.
Proprietor
DT & C Construction

(coNrRAcroR)

?p"
2, ERLOgA S, ESGUERRA

(oWNER)
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BEFORE ME,
personally appearedi

Name

this 61h of adabor

Comm. Tax Cert

ulTtaqo

2015 at Baybay City, Leyte,

Date,Place Issued

t- zc- s / ult"oy citTDr. Jose L. Bacusmo

Mr. Leo Vincent L. Zafra

known to me to be the same persons who executed the foregoing instrument
ackrowledged to me that the saoe is their voluntary act and deed.

This instrument consisting of six (6) pages including this
signed on each page by the parties and their witnesses and seal4 w my notarial seal.

WITNESS MY HAND AND SEAL on the date and glven.

ArIy oErrfl

Doc. No.
Page No.
Book No.
Series of2015
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and they

has been
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